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brought out by the exercise. Cumulation for a century of growth
of per capita income by 3 per cent for the industrial countries
and by 5 per cent for the developing countries could raise it in
real terms to $23,000 and $16,000 respectively. This modest dis-
parity in the rates of growth for the two areas would go a long way
in overcoming the vast economic inequality among nations, which
has developed mainly in the last century. This would of course not
happen automatically. The inescapable task therefore is to devise
appropriate means to attain what need no longer be considered
a hopeless undertaking. At this stage question may well be asked
whether these growth rates and the expansion of output they could
bring are in fact necessary. The answer may be sought through
an analysis of the transformation of the patterns of output and
expenditure.
Pattern of Expenditure
Top 1 per cent of all the spending units in the United States
received 9.5 per cent of total income in 1946; the average for
the group was $16,800 and their savings-income rate was 38.4
per cent which varied within narrow limits (37 to 43 per cent)
between 1919 to 1945.2 Coining to more recent period, 125,440
units out of a total of 48 million received in 1960 taxable individual
income in excess of $50,000 per year; their total gross income was
$11.5 billion and they paid $4.3 billion as federal taxes, or 38
per cent of their income.3 Average annual income per unit was
about $90,000. Of this, over one-third was paid as taxes and a
further one-third was perhaps saved, leaving only about one third
(or $30,000) for consumption expenditure. This conies to about
$7,000 per person, assuming a family of four.
It can hardly be presumed that these families are faced with the
problems of penny-pinching to satisfy all their requirements of goods
and services which modern technology offers. Our projections of the
world economy, given the assumed growth rates, provides for an
2	Kuznets, S, S., Shares of Upper Income Groups in Income and Savings,
(National Bureau of Economic Research, 1953), pp. 176-77.   During 1919-38
the top 1 per cent received as much as two-thirds of all dividends paid to
individuals (p. 130).
3	Statistical Abstract of the United Stales (1963), p. 400.

